1. [bookmark: _GoBack]Briefly discuss the three methods by which business can ‘hedge’ currency volatility.
A company can reduce or limit the risks associated with international transactions using various means. For instance, a company can work with the banks they are affiliated to. The bank acts as watchdogs for the company enabling them to only partake in transactions that are lucrative only. International currency specialist have also proved to be helpful in matters concerning currency volatility. They offer an array of services which are hard to find anywhere else such as; currency options, limit orders amongst others. Lastly, businesses can use internal forecasting models to make decisions on the transactions to make. When internal forecast models are used, future contracts can be helpful in bettering its performance.
2. What advantage(s) do currency options offer that futures or forward contracts do not?
Currency options is a common method used by business to mitigate financial risks. Currency options is advantageous due to the fact that it prices are much higher than the forward contract. It is also much flexible, making businessmen to only take lucrative deals alone. Currency option, is literally an option. The holder can chose not to purchase the currency as earlier agreed. This transactions is made possible by middle men known as the brokers. Generally, currency options can be used as a strategy to make good decisions concerning international trade. This is due to the fact that, business people only make deals when they seem fit with their strategic goals.
3. Why do currency futures prices change over time?
Currency futures are movable or transferable contract which can be bought and sold at a later date using the specified amount. Since they are contracts which are made on a daily basis, their prices keep on changing. Depending on the day which the contracts is made, the amount may vary from the previous or be the same though this is hardly the case. The ever changing exchange rates is also among the factors that makes the currency future prices to change over time. The prices adjustments are made to suite the existing rates to avoiding incurring losses within the business.

4. What is meant by the term: speculation, why would someone want to take this approach?
Speculation is the trading financial instruments which involves high risk with the expectation of positive results. Speculation are common in market places where price movement are frequent and are highly volatile. Speculations plays the part of absorbing risks in the market. Additionally, through buying and selling when the other participants are inactive, it helps in providing the required liquidity. The main motivation for speculation is to take advantage of market fluctuations. When the rates are lucrative business people who have invested on it can get enormous profit. With this they can be able to expand or diversify their business or reinvest more to the existing entity. 
